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Objective: The primary objective of this study is to investigate the impact of the formulation and
implementation of intellectual property (IP) rights on the creation and development of knowledge-
based business ventures in the financial sector.

Method: To test the research hypotheses, a questionnaire comprising 31 items was distributed to
305 entrepreneurs who had established high-risk knowledge-based businesses in the financial
sector. Out of these, 219 completed questionnaires were returned. The collected data were analyzed
using appropriate statistical methods.

Findings: Intellectual property rights significantly influence the success of knowledge-based
businesses, as the drafting and enforcement of IP-related laws have a profound impact on their
development and growth. Specifically, IP rights play a critical role both before and after the
establishment of high-risk knowledge-based businesses, particularly in the financial sector. The
findings highlight that the optimal drafting of IP laws accounts for 54% of the success of these
businesses, while their proper enforcement contributes to 55%. This underscores the importance of
well-designed and effectively implemented intellectual property frameworks in fostering the
success of knowledge-based ventures.

Conclusion: This study aligns with prior research and emphasizes the importance of properly
drafting and enforcing intellectual property rights. The innovative contribution of this research lies
in its focus on two dimensions: the drafting and enforcement of IP laws before and after the
establishment of knowledge-based businesses.
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